
From

Chief Engineer (RAC),
TGSPDCL, Corporate Office,
# 6- 1-5O, Mint Compound,
Hyderabad - 500 063.

Southern Power Distribution Company of Telangana Limited
#6-I-50, Corporate OfEce, Mint Compound, Hyderabad 500 063

Phone No 10,10) 2343 lO08 Fa-\ Nos.(040)23r3 1395/1a52 websile sNr.tesouthemDoscr.ors

To

The Secretary,
Vidyl.rt Niyantran Bhavan,
G.T.S. Colony,
Kalyan Nagar,
Hyderabad - 5O0 045.

Lr.No.CE(RAC I /SE(RAC) /DE(RAC} /F.No.DBARR25-26 / D.No.646 / 24, Dt. 13.12.2024.

Sir,

Sub:- TGSPDCL - RAC - Aggregate Revenue Requirement for Distribution
Business and determining of Wheeling Tariffs for FY 2025-26 - Compliance
of remarks - Submitted - Reg.

Ret- l.Regulation No.2 of 2023 notified by Honble TGERC vide
No.TGERC/ 849 / 2023, Dated:3o. 12.2023

2.Lr.No.CE(RAC)/ SE(RAC) /DE(RAC)/F.NoDBARR2s-26/D -No.623 / 24,
Dt:30.11.2024.

3.Lr.No.S/RO -59 157 / RO- I lD.No.776l2024Dated:O9.r2.2O24
received on 1O.12.2024.

@

In compliance to the directions of the Honble TGERC issued vide 3'd reference

cited above, the petition of Aggregate Revenue Requirement for Distribution Business

and determination of wheeling Tariffs for Fy 2025 - 2026 is herewith submitted by

the Licensee for taking necessary further action please.

Yours faithfully,
Encl: Petitior-r in 6 sets

o\o rci'Y", Foft,.\a6
"fl

Chief
TGSPDCL, Gr. Hyderabad.

to:
File L\TGERC
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SOUTHERN POWER DISTRIBUTION COMPANY

OF TELANGANA LIMITED

(Distribution & Retail Supply Licensee)
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BEFORE THE HONOURABLE TELANGANA ELECTRICITY REGULATORY

COMMISSION

At tts Office AT Vidyut Niyantran Bhavan, G.T.S.Colony, Kalyan Nagar,

HYderabad -500 045

FtLtNG NO. /2024

CASE NO. 12024

ln the matter of

Filing of the ARR & Tariff applications for the Distribution Business lor FY2025-

26 in accordance with the Telangana Electricity Regulatory commission (Multi

Year Tariff) Regulation (Regulation No. 2 of 20231 by the Southern Power

Distribution Company of Telangana Limited ('TGSPDCL' or 'the Company' or

'the Licensee') as the Distribution Supply Licensee'

ln the matter of:

SOUTHERN POWER DISTRIBUTION COMPANY OF TELANGANA LIMITED

. . . Applicant

The Applicant respectfully submits as under:-

lntroduction of MYT framework for determination of Tariff

1. The earlier commission notified the Andhra Pradesh Electricity Regulatory

commission (Terms and conditions for Determination of Tariff for wheeling and

Retail Sale of Electricity) Regulation, 2005 (RegulationNo.4 of 2005) on

14.11.2005. This regulation introduced Multi-Year-Tariff framework and specified

the principles and procedures of fitings. Hon'ble TGERC revised the above

regulations and published the Telangana Electricity Regulatory commission (Multi

Year Tariff) Regulation (Regulation No. 2 of 2023) (which supersedes the above

mentioned APERC 2005 Regulation) Accordingly, the Licensee has to make the

filing for their Aggregate Revenue Requirement (ARR) for Distribution Business

for the ensuing year with the commission for determination of wheeling charges

fot FY 2025-26.

2. Hon'ble TGERC has published the Telangana Electricity Regulatory

Commission (Multi Year Tariff) Regulation (Regulation No.2 of 2023) on



30.12.2023, where the timelines for submission of the Distribution Business ARR

for each year of the control period i.e., for FY 2025-26 is 30.11.2024.

Past ARR & FPT Filings by Licensee for Distribution Business

3. The Southern Power Distribution Company of Telangana Limited (TGSPDCL)

have submitted the filings for Distribution Business for sth control period i.e , from

FY 2024-25 lo FY 2028-29 along with condonation of delay petition by TGSPDCL

on 12.07.2024. Further corrigendum to the petition was filed by TGSPDCL on

27.09.2024.

Present ARR & Tariff applications lor FY 2O25'26 of Distribution Business

5. Accordingly, this filing is made by TGSPDCL under section 61 of the Electricity

Act, 2003 for determination of the ARR and Tariff for the Distribution Business for

FY 202s-26.

6. The ARR and Tariff Proposals ("Wheeling Charges") for the Distribution

Business lor FY 2025-26, includes

(a) Aggregate Revenue Requirement for FY2025-26 for the Distribution

Business

(b) Wheeling Tariff Proposals for FY 2025-26 for the Distribution Business

Capital lnvestment Plan for 5th control period

7. The licensee has considered capital investment plan 'for FY 2025-26 as

considered by the Hon'ble commission in Distribution MYT Order dated 28.10.2024

approved in the Resource Plan Dated: 29.12.2023.

4. After comprehensive public consultation process on the filings held on

23.10.2024, the Hon'ble Commission passed orders on 28.10.2024 for

Distribution Business for the 5th control period i.e., from FY 2024-25 to FY 2028-

29.
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The following table provides a summary of the investment plan as approved by the

Hon'ble commission in the Resource Plan/Distribution MYT Order daled: 28.10.2024

in Rs Cr

Aggregate Revenue Requirement (ARR) for FY 2025'26

8. The ARR for the Distribution business (with 90% of Distribution ARR allocated

to wheeling business) lor FY 2025'26 is proposed as follows.

Figures in Rs Cr

Wheeling Charges ProPosals

9. Clause 79.2 of Telangana Electricity Regulatory commission (Multi Year Tariff)

Regulation (Regulation No. 2 of 2023) states that,

Base Capex

50

750Other Capex

2,467Total Capex for DISCOM

2025-26Particulars

3,823Operation and Maintenance Charges

Depreciation
453lnterest and finance charges on Loan
128lnterest on working caPital
307Return on Equity
5,541Total Expenditure

Less
1 .19lncome from Open Access charges
125Non-Tariff income

lncome from Other Business
5,414

1,668

New Base Capex proposed for Smart Meters

2025:26Particulars

831

Net Distribution ARR



"The Wheeling Charges of the Distribution Licensee shall be determined by the

Commission on the basis of a Petition for determination of Wheeling Tariff filed by the

Distribution Licensee:

Provided that the Wheeling Charges shall be denominated in terms of

Rupees/kVfumonth for long-term and medium-term open access and in terms of

Rupees/kvA,/hr for short-term Open Access, for the purpose of recovery from the

Distribution System User, or any such denomination' as may be stipulated by the

Commission:

Provided further that the wheeling charges shall be determined separately for LT

voltage, 11 kV voltage and 33 kV voltage, as applicable".

ln line with clause 79.2 of Telangana Electricity Regulatory commission (Multi Year

Tariff) Regulation (Regulation No. 2 of 2023), the licensee proposes the following

wheeling charges for long-term and medium-term open access in Rs./kvAJMonth and

in terms of Rs/kVA,/hr for short-term open access as below:

10. Based on the information available, the Applicant has made sincere efforts to

compty with the Regulation of the Hon'ble Commission and discharge its

obligations to the best of its abilities. However, should any further material

information become available in the near future, the Applicant reserves the right

to file such additional information and consequently amend/revise the application.

11. Sri K Sai Baba, chief Engineer/RAC has been authorized to execute and file

the said document on behalf of TGSPDCL. Accordingly, the current filing

documents are signed and verified by and backed by the affidavit of sri K sai

Baba, Chief Engineer/RAC of TGSPDCL.

53.20(Rs./kVtulMonth)33 kV

215.19(Rs./kVtuMonth)11 kV

705.06
LT

Wheeling charges for

long-term and medium-

term open access for FY

2025-26

1

(Rs./kVA/hr)33 kV

0.2988(Rs./kvtuhr)11 kV

0.9793(Rs./kVAJhr)LT

Wheeling charges for

short-term open access

for FY 2025-26

2

Sl. No. Particulars tvoltage UoM Value
I

(Rs./kVA,/N/onth)

0.0739



12. ln the aforesaid facts and circumstances, the Applicant request that this

Hon'ble Commission may be pleased to:

. Take the accompanying ARR and Wheeling Tarifi application of TGSPDCL on

record for Distribution Business and treat it as complete

. Grant suitable opportunity to TGSPDCL within a reasonable time frame to file

additional material information that may be subsequently available

. Consider and approve TGSPDCL's ARR and Tarifi application including all

requested regulatory treatments in the filing

. Pass such order as the Hon'ble Commission may deem fit and proper in the

facts and circumstances of the case

SOUTHERN POWER DISTRIBUTION COMPANY OF TELANGANA LIMITED

. . .Applicant

Through

Place: Hyderabad

Dated: 13.12.2024



BEFORE THE HONOURABLE TELANGANA ELECTRICITY
REGULATORY COMMISSION

At lts Office AT Vidyut Niyantran Bhavan, G T.S.Colony, Kalyan Nagar'

Hyderabad - 500 045

FtLtNG NO. /2024

CASE NO. 12024

ln the matter of:

Filing of the ARR & Tariff applications for the Distribution Business for FY

2025-26 in accordance with the Telangana Electricity Regulatory commission

(Multi Year Tariff) Regulation (Regulation No. 2 of 20231by the southern Power

Distribution Company of Telangana Limited ('TGSPDCr or 'the Company' or

'the Licensee') as the Distribution Supply Licensee.

ln e matter

SOUTHERN POWER DISTRIBUTION COMPANY OF TELANGANA LIMITED

. . . Applicant

Affidavit of Applicant verifying the application filed under section 64 of the

Electricity Act, 2003 and in accordance with the Regulation 2 ol 2023'

l, Sri K Sai Baba, working for gain at the southern Power Distribution company of Telangana

Limited do solemnly affirm and say as follows:

I am the chief Engineer/RAC of Southern Power Distribution company of Telangana

Limited (TGSPDCL).

2 I am competent and duly authorized by TGSPDCL to affirm, swear, execute and file

this affidavit in the present proceedings

As such, l Submit that l have been duly authorized to submit the application of

TGSPDCL for determination of ARR and wheeling charges of Distribution Business

lotFY2025-26asperTermsandConditionsofTelanganaElectricityRegulatory
Commission (tvlulti Year Tariff) Regulation, 2023 (Regulation No' 2 of 2023), to the

Hon'ble Commission.

3
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I submit that for the reasons, and facts stated in the appended application this

Applicant pray that the Hon'ble Commission may be pleased to

a) Take the accompanying ARR and Tariff application of TGSPDCL on record

and treat it as complete.

b) Grant suitable opportunity to TGSPDCL within a reasonable time frame to file

additional material information that may be subsequently available.

c) Consider and approve TGSPDCL'S ARR and Tariff application including all

requested regulatory treatments in the filing.

d) Pass such order as the Hon'ble Commission may deem fit and proper in the

facts and circumstances of the case

Solemnly affirmed and signed before me.

5

VERIFICATION: C
(RAC). TGSPOCL'

coboa[i omce, ot-so'
Mint bomPound, HYd-500004

l, the above named Deponent solemnly affirm at Hyderabad on this 13h day of December

2024 thal the contents of the above afiidavit are true to my knowledge, no part of it is false

and nothing material has been concealed there from.

DE

I submit that I have read and understood the contents of the appended application of

TGSPDCL. The facts stated in the applicalion are true to the best of my knowledge,

which are derived from the official records made available and certain facts stated

are based on information and advice which, I believe to be true and correct.

CHIEF ENGINEER
(RAC), TGSPOCL,

Corporate Office, &1-50,
Mint Compound, Hyd'500004.
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AB Cable Aerial Bundled Cable

ARR te Revenue Requirement

A&G Administration & General

AI\4R Automatic Meter Reading

AT&C Aggre te Technical & Commercial

CAGR Compound Annual Growth Rate

CC
CEA Central Electricity Author
CPI Consumer Price lndex

CT/PT Current Transformer- Potential Transformer

CWIP Capital Work ln Progress

DA Dearness Allowance

Deen Dayal Upadhaya Gram J Yojana

DISCOM Distribution Compa

DNR
DTR Distribution Transformer

D/E Ratro Debt to Equity ratio

EE Em I Expenses

EHT Extra High Tension

ERPi IT Enterprise Resource Planning - lnformation Techno

FDA Fu ll Depreciated Assets

FPT Filing for Proposed Tariff

FRP Financial Restructuring Plan

FSA Fuel Surcharge ustment

FY Financial Year

GFA Gross Fixed Assets

bt5 Geographic lnformation System

Gol Government of lndia

GoTS Government of Telangana

HT High Tension

IDC lnterest During Construction

lE Rules lndian Electricity Rules, '1956

IPDS rated Power Development Scheme

JICA Japan lnternational CooPeration ncy

Kilo Volt

LT Low Tension

T,4AT Minimum Alternate Tax

I\4RI Meter Readin lnstrument

MoP Mini of Power

MoU Memorandum of Understanding

N/U

a Volt Ampere
a Walt

MYT Multi Year Tariff

NTI Non Tariff lncome

o&M operation and Maintenance

OCFA Orig inal Cost of Fixed Assets

OH line Overhead power line

UG cable Unde round Cable

WACC Weighted Average Cost of Capital

9

Abbreviations

Consumer Contributions

DDUGJY

Distribution Network Renovation

Million Units



WC Working Capital

WPI Wholesale Price lndex

PAA Private Accounting Agencies

PFC Power Finance Corporation Ltd

PTR Power Transformer
R&M Repairs and Maintenance

RAPDRP Restructured Accelerated Power Development & Reforms
Programme

REC Rural Electrification Corporation Ltd.

RoE Return on Equ

RGGVY Ra eev Gandhi Grameen Vidyutikaran Yojana

RMU Rin Main Unit

RoCE Return on Ca ital Employed

RoSC Release of Services

RT.DAS Real Time Data uisition System

RRB Regulated Rate Base

SCADA Su isory Control & Data Acquisition

SS Sub Station

ST&D Sub-Transmission & Distribution

T&D Transmission and Distribution

TGERC Telangana Electricity Regulatory Commission

U DAY Ujwal DISCOM Assurance aia
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"1"t Control Period" refers to the period from FY 2006-07 to FY 2008-09'

"2nd Control Period" refers to the period from FY 2009-10 to FY 2013-14'

"3'd Control Period" refers to the period from FY 2014-15 to FY 2018-19'

"4th Control Period" refers to the period from FY 2019-201o FY 2O23-24

"5th control period" refers to the period from FY 2024-25 loFY 2028-29

"Aggregate Revenue Requirement (ARR)" means the revenue required to

meet the costs pertaining to the licensed business; herein Distribution Business,

for the control period, which would be permitted to be recovered through tariffs

and charges by the Hon'ble Commission.

,,Base Yea/' means the financial year immediately preceding the first year of the

Control Period.

"Coincident Demand (ClD)" in MW of a consumer category means estimated

contribution of that category to the system peak demand i.e., the load of the

corresponding consumer category at the system peak hour'

..Compound Annual Growth Rate (CAGR),' iS the mean annual growth rate

over a specified period of time longer than one year. CAGR is calculated as

N year CAGR = (Final value/lnitial Value)l/N - 1

"Current yea!'' refers lo FY:2024-25-

,,consumer/User contributions" means any contributions made by those using

or intending to use the Distribution network of a licensee for supply or wheeling

of electricity. Any grant received by the licensees would also be treated as

Consumer/User Contribution.

11,

Glossary

,,control Period" means multi year period fixed by the Hon'ble commission from

time to time, usuallY 5 Years.



,,Distribution Licensee" means a licensee authorized to operate and maintain a

distribution system for supplying electricity to the consumers in his area of

supply.

,,Distribution cost" refers to the distribution cost borne by the licensee to serve

the consumers within the area of supply and not availing supply under Open

Access.

,,Distribution Losses" means aggregate technical and commercial losses from

LT level to 33kV voltage.

"Financial Yea/' means the period commencing on 1"t April of a calendar year

and ending on 31"t March of the subsequent calendar year.

,,Financial Restructuring Plan (FRP)" is a Government scheme formulated to

enable the turnaround of the State DISCOMs and ensure their long term viability.

"LT" refers to a voltage of 415V (Three phase supply) and 230V (Single phase

supply).

"HT" refers to a voltage of 11 kV and above but less than 132 kV.

"EHT" refers to a voltage of 132 kV and above.

,,Non.Tariff tncome" means income relating to the licensed business other than

from tariffs for wheeling and retail sale, and excludes any income from other

business and income on account of Fuel Surcharge Adjustment, cross subsidy

Surcharge and Additional Surcharge.

"Operation & Maintenance Expenses" comprises Employee

Administrative & General expenses and Repairs and Maintenance

expenses

Expenses,

(R&rv)

t2

"Distribution Business" means the business of operating and maintaining a

distribution system for supplying electricity in the area of supply of the

Distribution Licensee in terms of the Distribution and Retail Supply License'

"Licensee" hereafter refers to TGSPDCL.



"Regulated Rate Base (RRB)" is the value of the fixed assets net off consumer

contributions and accumulated depreciation.

"Wheeling tariff/charges" are the charges paid by a consumer for availing the

facilities of a distribution system of a distribution licensee for conveyance of

electricity.

"True up/down" refers to loss/gain to the Distribution Company due to under or

over recovery of costsirevenue against Tariff Order approved values.

13



1 INTRODUCTION

lntroduction of MYT framework for determination of Tariff

a) The earlier Commission notified the Andhra Pradesh Electricity Regulatory

commission (Terms and conditions for Determination of Tariff for wheeling and

Retail Sale of Electricity) Regulation, 2005 (RegulationNo.4 of 2005) on

14.11 .2005. This regulation introduced Multi-Year-Tariff framework and specify

the principles and procedures of filings. Hon'ble TGERC revised the above

regulations and published the Telangana Electricity Regulatory commission

(Multi Year Tariff) Regulation (Regulation No. 2 of 2023) (which supersedes the

above mentioned APERC 2005 Regulation)where the timelines for submission of

the Distribution Business ARR is given as 30.11.2024. Accordingly, the Licensee

has filed for their Aggregate Revenue Requirement (ARR) along with its Filings

for Proposed Wheeling Charges Tariffs with the Hon'ble Commission for

determination of Wheeling Charges for FY 2025 - 26

b) Accordingly, this filing is made by the Southern Power Distribution company of

Telangana Limited (TGSPDCL) under section 61 of the Electricity Act, 2003 for

determination of the ARR and Wheeling charges Tariffs for the Distribution

Business for FY 2025 - 26

c) The ARR and Tariff Proposals ('wheeling charges") for the Distribution Business

of the licensee for FY 2025 - 26, includes

i. Aggregate Revenue Requirement lor FY 2025 - 26 lor the Distribution

Business.

ii. Wheeling Tariff Proposals for FY 2025 - 26 for Distribution Business.

1,4



2 CAPITAL EXPENDITURE PLAN

The licensee has adopted the Distribution investment Plan as approved by Hon'ble

Commission in the Resource Plan and considered in the Distribution MYT Tariff

Order for Sth Control Period.

2.'I BASE CAPITAL INVESTMENT

The corresponding base capital investment required for FY 2025 - 26 which inter

alia contains network elements such as sub-station additions, smart meters, PTR

additions and up-gradations, feeder additions and DTR additions have been

tabulated below:

2.2 OTHER CAPITAL EXPENDITURE PLAN

Distribution MYT Tariff Order for Sth control Period contains approved other capital

expenditure which lnter a/la contains expenditure plan for AT&C Loss reduction'

Reliability improvement, contingency measures, Renovation & Modemization of

existing assets, network additions for new consumer additions, Technology up-

gradation, civil infrastructure development. The details of Other Capital Expenditure

approved for the FY 2025 - 26 has been summarized below:

Figures in Rs Cr

Rs. Crs 565Sub-Stations
50Rs CrsSmart Meters

Rs. Crs 62PTR Addition & Upgradation
Rs. Crs 5Feeder Addition
Rs. Crs 1 036DTR Addition

1,718Rs. CrsTotal

2025-
26

UnitNetwork Element

25a) AT&CLossReduction

306b) Reliability lmprovement & Contingency Schemes

ltc) Renovation & Modernization
20Technology Upgradationd)

150New Consumer Capexe)

15
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0 Civil lnfrastructure Development 2

s) Misc. Project cost 5B

h) AGL feeder Segregation 178

Total Other Capex 750

2.3 TOTAL CAPITAL EXPENDITURE

The total capital Expenditure projections for base and other capex has been

summarized below:

Figures in Rs Cr

1,718Base Capex

750Other Capex

2,467Total Capex for DISCOM

Particulars '2025-26

L6



3 ARR OF DISTRIBUTION BUSINESS FOR FY 2025 - 26

Telangana Electricity Regulatory commission (Multi Year Tariff) Regulation

(Regulation No. 2 of 2023) states that

,,Multi Year Tariff petition shall be filed by 30th November of the year preceding the

first year of the control Period by distribution licensee(for retail supply business)

comprising:

i. True-up of preceding year;

ii. ggregate Revenue Requirement for each year of the Control Peiod;

iii. Revenue from retail sale of electricity at existing tariffs & charges and

projected revenue gap for the first year of the Control Peiod;

iv. Proposal of consumer category wise retail supply tariff and charges for

first year of the Control Period.

"the Distribution llVheeling Eusrness tor the respective Years of the Control

Period, as approved by the Commission and comprising the following

components:

a) Operation and maintenance expenses;
b) DePreciation;
c) tnterest and flnance charges on Loan;
d) lnterest on working caPital;

e) Retum on EquitY;

minus:

D lncome from OPen Access charges,'
g) Non-Taiff income;
h) lncome from Other Busrnesg fo the extent specified in this Regulation;

Add:

i) lmpact of true-up for prior period as approved by the Commission"

ln accordance to the regulation, the DlscoM has computed the ARR of Distribution

business against each cost element based on the Distribution MYT Tariff Order for

Sth Control Period as approved by Hon'ble TGERC as elaborated below

t7



3.1 GROSS FIXED ASSETS PROJECTIONS

The licensee has considered the Capital investment Plan as per Base Capex

estimates of TGSPDCL and Other capex in accordance with the Resource Plan

order for Sth Control Period as approved by Hon'ble TGERC to compute the Fixed

asset additions during the 5th control period. lt is to submit that the licensee

continues to lay utmost importance on timely completion of projects undertaken and

has been following the practice of capitalizing (adding to fixed assets) only those

works which have actually been completed. The capitalization for second year of the

sth Control Period is submitted as below.

ures in Rs Cr

3.2 DEPRECIATION

The depreciation has been calculated for every year considering the Depreciation

rates approved by Hon'ble TGERC in the Telangana Electricity Regulatory

commission (Multi Year Tariff) Regulation (Regulation No. 2 of 2023) lor each class

of asset base and also Fully Depreciated Assets during the control period'

The following useful lives of the assets (as approved by Hon'ble TGERC in

Telangana Electricity Regulatory commission (Multi Year Tariff) Regulation

(Regulation No. 2 of 2023)) are considered to arrive at depreciation for next 5 years :

1,650Opening Balance of Cap ital Work in Progress (CWIP)
2,467Total Capital Expenditure
186Expenses Capitalized
28IDC

2,570Transfer to fixed assets
1,762Closing CWIP

Details 2025-26

60Buildings and Other Civil Works
(Offices & showrooms)

CE,Power Transformer

DTR (<100 kvA)

20DTR (>=190 kVA)

25Lines (1 1 kV and above)

18

Description ofasset
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20Lines (LT)

10Meters

10Office furniture and fittings

10Office equipment

ol.T. equipment

5Software

Description of asset
Useful life

(years)

The depreciation is computed considering the opening balance of the Gross Assets

and capitalization of assets during the year. Besides, the fully depreciated assets in

the Gross block at the end of the previous year are deducted from the opening

balance of the Gross assets in the succeeding year before computation of

depreciation costs.

Depreciation computation after adjusting Fully Depreciated Assets (FDA) balances is

tabulated below:
Figures in Rs Cr

3.3 CONSUMER CONTRIBUTION & GRANTS

The development charges and service line charges collected from the consumers

will form part of the consumer contributions towards capital assets.

The consumer contribution additions have been estimated by considering the

proportion of the consumer contributions in the total capital expenditure filed by TG

Discoms in the Business Plan as part of the filings of Resource Plan for 5th Control

Period.

25364Opening Balance of assets

2570Asset Additions during the Year

595Fully Depreciated assets Balance at the beginning of the year

923Depreciation During the Year

831Depreciation to Distribution business (90%)

19



The consumer contributions & grants planned to be received for FY 2025-26 are as

follows:

Figures in Rs Cr

Further, in proportion in which depreciation on consumer contributed assets has

been charged during every year of the control period for the new assets, the same

has been estimated in proportion to the ratio of contribution in the new capex

addition. The depreciation contribution arising due to consumer contribution has

been summarized below:

Figures in Rs Cr

3.4 OPERAT]ON & MAINTENANCE EXPENSE PROJECTIONS

The operation & Maintenance (o&M) Expenses consist of the following

components:

ts Employee Expenses (EE) including salaries, wages and other employee costs;

) Administrative & General costs (A&G) including legal charges, audit fees, rent,

rates and taxes;

F Repairs and Maintenance (R&M) including equipment maintenance, repairs,

fault mnections, etc.

3.5 Methodology for Projection of O & M exPenses

The O&M expenses for distribution licensee for each year of the ShControlPeriod

shall are calculated based on the formula approved by Hon'ble TGERC as shown

below:

798Consumer Contribution

Particulars 2025-26

Depreciation contribution due to consumer contribution for new capex added

2025-26Particulars

20
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O&Mn=EMPn+R&Mn+A&Gn

Where,

o O&Mn- Operation and Maintenance expense for the nth year;

. EMP.- Employee Costs for the nth year;

. R&Mn- Repair and Maintenance Costs for the nth year;

. A&Gn- Administrative and General Costs for the nth year;

The above components shall be computed in the manner specified below:

EMP^ = (EMP*I) x (CPl lnflation);

R&Mn = K x (GFA.) x (WPl lnflation) and

A&Gn = (A&Gn-r) x (WPl lnflation)

Escalation factor (lnfl ation rate):

The escalation factors (inflation rates) have been considered as 5'79% for

CPI and 4.93% for WPI as approved in the Distribution MYT Tariff Order for

5h Control Period

Employee Expenses:

The actual employee expenses lot FY 2023-24 has been considered as per

APR filings of TGSPDCL i.e., Rs 3166.15 Cr. Projections lor FY 2024 - 25

have been considering base figures ot FY 2023-24 APR filings of Rs

31 66.1 SCr projected cost for additional manpower requirement (New

Recruitment) at an estimated cost of Rs 26.10 Cr escalated by CPI inflation

twice.

The manpower cost of Rs 26.10 Cr have been estimated considering the

following:

Employee cost projections for FY 2025-26 have been arrived by escalation

of FY 2024 - 25 figures with CPI inflation

20000600
I z.o70000300SUB-ENG
6.3100 105000AE
26.1Total

Additional Man powerNo' +er month salary (Rs)
n Factor Rs Cr)

50%Rationalizatio
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Administrative and General Expenses lor FY 2025-26:

Administrative and General expenses fot FY 2024-25 have been considered

as per expenses approved in the Distribution MYT Ta riff Order for 5th Control

Period for FY 2024 - 25. Projections for FY 2025 - 26 have been estimated

by escalating FY 2024 - 25 figures with WPI inflation.

Repairs and Maintenance expenses (R&M):

The R&M expenses are linked to Gross fixed assets (GFA)' The ratio of the

R&M expenses to the opening GFA for FY 2024-25 have been considered

as the K-factor (as considered by the Hon'ble TGERC while approving the

Distribution MYT Tariff for 5th Control period).

The below table summarizes the projection of the Distribution Licensee GFA

torFY 2025-26 and the associated R&M expenses

228Rs. CrsA&G Expenses

Administrative and General Expenses Unit 2025-26

0.90%Norms foriR&M expenses in %of GFA

25364Rs. CrsGFA
Rs. Crs 240R&M Cost

216Rs. Crsh&M Cost to Distribution business (90%l

iunltR&M fxpenses 2025-26

3.6 O&M cost for FY 2025-26 Control Period

O&M projections for FY 2025-26 are summarized in the table below.

3779Rs. CrsEmployee Cost
Rs. Crs 224A&G Expenses

240Rs. CrsR&M Cost

Rs. Crs 4247Total O&M Expenses

3,823Rs. Crsution business (90%)Total O&M Expenses to Distrib

Unit 2025-26

22
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3.7 lnterest and Financing charges on loan

TGSPDCL submit that the interest expenditure on account of long-term loans

depends on the outstanding loan, repayments, and prevailing interest rates on the

outstanding loans. Further, the projected capital expenditure and the funding of the

same also have a major bearing on the longterm interest expenditure.

clause 31 .3 of the Telangana Electricity Regulatory commission (Multi Year Tariff)

Regulation (Regulation No. 2 of 2023) states that

"The loan repayment during each year of the Control Period shall be deemed to be

equal to the depreciation allowed for that year, up to the ceiling of seventy five

percent (75%) of asset cost or actual debt component used for funding such assef tn

case the debt funding is higher than seventy five percent (7 5%) of fhe asset cost "

considering the normative opening loan, normative loan addition during the year and

loan repayment equal to depreciation and the weighted average interest rates,

TGSPDCL have computed the interest expenses on normative basis for FY 2025-26

as summarized in table below:

Figures in Rs Cr

3.8 Return on Equity

TG Discoms submit that clauses 29 of Telangana Electricity Regulatory commission

(Multi Year Tariff) Regulation (Regulation No. 2 of 2023), provides for Return on

Equity (RoE) for Distribution Licensee which is reproduced as under:

"Return on Equity shall be amputed at the following base rates:

4,838Opening Balance of long term loans

1 ,329Receipt of New Loans (excl consumer contributions)

oa1
Repayment of loan (Depreciation for the year)

6Equity portion of GFA of fully depreciated assels depreciated

5,250Closing Balance of long{erm loans

10.0%Rate of interest

503lnterest cost on Long term loans

453lnterest cost on Long term loans to Distribution business (90%)

2025?.6Particulars



Provided that the Commission at the time of true-up shall allow the additional Return

on Equity up to 2%o based on Licensee meeting the summary of overa pertormance

standards as specified in clause 1 .11 of schedute ltt of TGERC (Licensees'

Standards of Pertormance) Regulations, 2016

29.3 The Return on Equity shall be computed in the following manner:

(a) Return at the atlowable rate as per this clause, applied on the amount of equity

capital at the commencement of the Year; plus

(b) Return at the atlowabte rate as per this Regulation, applied on 50 per cent of the

equity capital poftion of the atlowable capital cost, for the investments put to use in

generation buslness or transmission bus,ness or distribution bus,ness or sLDC, for

such Year."

Rate of pre-tax return on equity = Base Rate / (11);

Where "Base Rate " ls fhe rate of Base Return on Equity in accordance with

clause 29.2;

24

(e) Distribution licensee: Base Return on Equity of 14% and additional Return on

Equity up to 2% linked to Licensee's pertormance towards meeting standards of

performance:

considering the funding pattern, TGSPDCL have considered the equity addition

during the year.

The retum on equity has been computed as per the methodology specified in the

Telangana Electricity Regulatory commission (Multi Year Tariff) Regulation

(Regulation No. 2 of 2023) and, the DISCOM is expecting Retum on Equity at 14%

and additional return on equity up lo 2o/o p.a linked to TGSPDCL',s performance

towards meeting standards of performance for FY 2025 - 26.

The tax on the retum on equity as perthe below clause

"Rate of pre-tax Return on Equity shatl be rounded off to three decimal places and

shatl be computed as per the formula given below:



"t" is the effective lncome Tax rate in accordance with clause 30.1."

Figures in Rs Cr

3.9 lnterest on Working CaPital

TG Discoms submits that clause 33 of the Telangana Electricity Regulatory

commission (Multi Year Tarifl) Regulation (Regulation No. 2 of 2023) provides for

lnterest on working capital. clause 33.3 (a) of the said Regulation provides for the

norms of computation of Working Capital for Distribution Wires Business'

TG Discoms further submits that clause 33.6 of the said Regulations provides that

the normative rate of interest on working capital shall be equal to Base Rate as on

the date on which the Petition for determination of Tariff is filed, plus 150 basis

points. The relevant extract of the said Regulations is reproduced below:

,,Rate of interest on working capitat shall be on normative basis and shall be equal to

the Base Rafe as on the date on which the Petition for determination of Tariff is filed,

plus 150 basrs poinfs:"

Accordingly, TG Discoms have calculated lnterest on working capital for the control

period @ 10.5o/o tor Distribution Business.

Accordingly, TGSPDCL has calculated lnterest on working capital for Distribution

Business as below:

1,917tnnt of the atU1ERe ulato
1772Additions duri althe
443theuit on of ca italization duri

14
alciated assets added in thaton of full deE U

0
ital on account of retirement / re acement of assetsuitReduction in Ca

2,346at the end o{ theuitRe ulato
160/0

Base rate of Return on E tl
0o/oEffective lncome Tax rate
16%Rate of Return on E
307Return on R tn nr of theUI at thelat

theaddition durinReturn on R lato E U

34'.|Total Return on E u
307Total Return on Equity to Distribution Business (90%)

Particulars 2025-26

25

at the



319o&M CNSES
228Maintenance s S

667Receivables
Less

0Securit De sits
1 214Total Worki Ca tal uirement

10.50%lnterest rate %
124lnterest on worki ital to Distribution business

2025-26Particulars

Figures in Rs Cr

3.10 NON-TARIFF INCOME

TGSPDCL has considered the actual Non-Tariff income for FY 2o2T24 (actuals) and

escalated the item-wise NTI with a nominal growth rate of 2o/o leat ovet lear

TGSPDCL has projected the Non-tariff income under Distribution Business under the

following heads

Figures in Rs Cr

0.4lncome from rent of land or buildings

00Net income from sale of de-capitalised assets

'1 .8lncome from sale of scrap

00lncome from statutory investments

0.0lnterest income on advances to suppliers/contractors

0.0lncome from rental from staff quarters

7.4lncome from rental from contractors

0.1lncome from hire charges from contactors and others

0.6lncome from consumer charges levied in accordance with Schedule of Charges approved

by the Commission

11 3.9Supervision charges for capital works

00lncome from advertisements

03lncome from sale of tender documents

1.9Any other Non-Tariff lncome

125Total

-2025-26Particulars-(Rs Cr)

26



3,1I DISTRIBUTION ARR

The anticipated Aggregate Revenue Requirement (ARR) for the Distribution

business for FY 2025-26 Non-tariff income is determined as follows:

Figures in Rs Cr

4 WHEELING CHARGES

TGSPDCL has determined the ARR for the distribution wheeling business and that

forms the basis for determination of wheeling charges. TGSPDCL has determined

the wheeling charges voltage wise i.e., for LT, 11 kV and 33 kV consumers for long-

term and medium-term open access in Rs./kVA,/Month and in terms of Rs/kVA'/hr for short-

term open access as per Clause 79.2 of Telangana Electricity Regulatory Commission

(Multi Year Tariff) Regulation (Regulation No. 2 of 2023) which states that'

,,The wheeling charges of the Distribution Licensee shall be determined by the

commission on the basis of a Petition for determination of Tariff filed by the

Distribution Licensee:

Provided that the wheeling charges shall be denominated in terms of

Rupees/kVAJmonth for long-term and medium-term open Access and in terms of

Rupees/kVA,ihr for short-term open Access, for the purpose of recovery from the

Distribution system User, or any such denomination, as may be stipulated by the

Commission:

Provided further that the wheeling charges shall be determined separately for LT

voltage, 11 kV voltage, and 33 kV voltage, as applicable"'

3,823Operation and Maintenance Charges
831Depreciatron
453lnterest and finance charges on Loan
128lnterest on working caPital
307Return on Equity
5,541Total Expenditure

Less
1 .19lncome from Open Access charges
125Non-Tariff income

lncome from Other Business

5,414Net Distribution ARR

2025-26Particulars

27



Accordingly, TGSPDCL has computed voltage wise wheeling charges by allocating

cost expenditure for Distribution ARR across contracted capacities at the consumer

end grossed up with losses for respective voltages.

The contracted capacities considered for computation are as approved in the

Distribution MYT Tariff Order for FY 2025-26:

The losses considered for grossing up contracted capacities at each voltage level

have been considered as approved in the Distribution MYT Tariff order for FY 2025-

26:

Basis the approved contracted capacities at the consumer end, and ln line with

clause 79.2 of TGERC MYT Regulation 2 o1 2023, the licensee proposes the following

wheeling charges for long-term and medium-term open access in Rs./kvAJMonth and in

terms of Rs/kVA,/hr for short-term open access as below:

5 NET ARR TO BE TRANSFERRED TO RETAIL BUSINESS

As per Telangana Electricity Regulatory commission (Multi Year Tariff) Regulation

(Regulation No. 2 of 2023), in case complete accounting segregation has not been

done between the wheeling business and retail supply business of the distribution

licensee, the ARR of the distribution licensee shall be apportioned between wheeling

2025-26UnitsParticu larsSl. No.
1,712

1 33 kV
2,9212 11 kV
5,3773 LT
10,010Total

Contracted Capacities at Consumel end

2025-26UnitsParticularsSl. No.
3.',\60/oYo33 kV1

4.04Yoo/o'l1kv2
4.65%%LTJ

Voltage Wise Losses

53.21(Rs./kVA/Month)33 kV

I tJ_25( Rs./kvtuMonth )11 kV

705.20(Rs./kvtulvlonth)LT

1

Wheeling charges for long-term

and medium{erm oPen access

for FY 2025-26

0.0739(Rs./kVA/hr)33 kV

0.2989(Rs./kVAJhr)11 kV

0.9794(Rs./kVtuhr)LT

Wheeling charges for short-term

open access for FY 2025-26
2

28
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and retail supply business with 10% of the O&M expense, depreciation, interest and

finance charges on loan, return on equity being transferred to retail supply business'

Accordingly, the net ARR to be transferred to retail supply business has been

summarized below:

Figures in Rs Cr

425Operation and Maintenance Charges

92Depreciation

50

0lnteresl on working capital

34Return on Equity

601Total Expenditure

2025-26Particulars

29

lnterest and finance charges on Loan



A) Distribution Wheeling Business + Retail Supply Business

FY 2025-26S

No.
Particu la rs Refere nce

Projected
E Operation & Maintenance Expenses Form 15 4247

o Depreciation Form 17

lnterest and finance charges on Ioan Form 1B

8 lnterest on Working Capital Form 19 '135

I lnterest on Consumer Security Deposits Form 19

10 Return on Equity Form20 341

11 Less:
11.1 lncome from Open Access charges Form 23 1.19

11 2 Non-Tariff lncome Form 21 133

11 J lncome from Other Business Form 22 0.00

12 Add:
1 2 1 lmpact of true-up for prior period Form 28 0.00

13 Aggreg ate Revenue Requirement

Rs Cr

923
7 503

0.00

6015



B) Distribution Wheeling Business
Rs Cr

FY 2025-26S

No.
Particulars Reference

Projected
1 Operation & Maintenance Ex pen ses Form15 3823

2 Depreciation 831

J lnterest and finance charges on Ioan Form 1B 453

4 lnterest on Working Capital Form 19
,t1E

5 Return on Equity Form 20 307

o Less:
6.1 lncome from Open Access charges Form 23 ' 1.19

6.2 Non-Tariff lncome Form 21 133.42

6.3 lncome from Other Business 0.00

7 Add:
7.1 lmpact of true-up for prior period

I Aggregate Revenue Requirement 5,414

Form 17

Form 22

Form 28



C) Retail Supply Business
Rs Cr

S

No.
Refere n ce

Control Period

n+2

Projected
5 Operation & Maintenance ExPenses Form'15 424.74

6 Depreciation Form 17 92.31

7 lnterest and finance charges on loan Form 1B 50.31
o lnterest on Working CaP ital Form 19 0.00

lnterest on Consumer Securit De osits Form 19 0.00

10 Return on Equity Form 20 34.10

11 Less:
11.1 Form 23 0.00

11 2 Non-Tariff lncome Form 21 0.00

11 3 lncome from Other Business Form 22 0.00

12 Add:
1 2 1 lm act of true-up for nor eriod Form 28

13 Aggreg ate Revenue Requirement 601

Particulars

I

lncome from Open Access charges



TSSPDCL DB IUYT FORMATS 5TH CP (I

Southern Power Distribution Company of Telangana
Form 22: lncome from Other Businesses

A) Distribution Wire Business + Retail Supply Business
Rs. in Crs

FY 2025-26

B) Distribution Wire Business

FY 2025-26S

No.
Particu lars

Projected
1 NIL 0.00

Total 0.00

FY 2025-26

Projected

ParticularsS

No.

0.00NILI
Total

Projected

S

No.
Particulars

01 NIL
0.00Total

C) Retail Supply Business

0.00



Southern Power Distribution Company of Telangana
Form 21: Non-Tariff lncome

A) Distribution Wire Business

TSSPDCL DB IVYT FORMATS 5TH CP (4

Rs Cr

FY 2025-26

Pro ected

S

No.
Particulars

0.42
1 lncome from rent of land or buildin S

Net income from sale of de-ca italised assets

lncome from sale of scra
0.00lncome from statuto investments
0.02lnterest income on advances to su liers/contractors
0.01lncome from rental from staff uarters

lncome from rental from contractors
0.06lncome from hire cha es from contactors and othersB

0.63
harges levied in accordance

with Schedule of Charges approved by the
lncome from consumer c

Commission
o

120.90rvision cha es for ca ital worksSu
0.00lncome from advertisements
0.30from sale of tender documentslncome
1.90other Non-Tariff lncome

't33.42Total

0.00
1.77

7.40

Anv



B) Distribution Wire Business
Rs Cr

FY 2025-26

Pro ected

Particulars

1,724.92R ulato E uit at the be lnnt of the r
1

1,594.60Ca italisation durin the ear2
398.65ortion of caP italisation durin the tu3

0.00Reduction in Equity Capital on accoun

lacement of assets

t of retirement i
re

4
2,111.26ululato rER5

Rate of Return on E u
16%

6

Effect ive lncome Tax rate7
16%

Rate of Return on E uB

Return on E Com utationul

Return on Regulatory Equity at the beginning of the yearI
31 .89

Return on Re addition duri altheE uitulato10
307.88Total Return on Equi11

TSSPDCL DB MYT FORMATS 5TH CP (4)

S.
No.

at the end of the

Base rate of Return on
100o/o

275.99



C) Retail Supply Business

TSSPDCL DB MYT FORMATS 5TH CP (4)

Rs Cr

FY 2025-26
ParticularsS

No.

191.66Re ulato E at the be rn ntn of the afUI1

177.18Ca italisation durin the al2
44.29E rtion of ca italisation durin the alul

0.004
Reduction in Equity Capital on account of retirement /

re lacement of assets
234.58R ulato E at the end of theUIE

Rate of Return on E ul
16%

t) Base rate of Return on E U

100%Effective lncome Tax rate7
16%Rate of Return on E UIB

Return on E Com utationut

30.67Return on Regulatory Equity at the beginning of the year

3.54Return on R ulato E addition duri the alut10
34.21Total Return on Equi11

P rojected

I



TSSPDCL DB MYT FORMATS sTH CP (4

Southern Power Distribution Company of Telangana

Form 19: lnterest on working capital

A) Distribution Wire Business
Rs Cr

FY 2025-26

Pro ected

Particu larsS

No.

318.55NSESo&lrl e1

228.28Maintenance s res2
666.49Receivables})

Less:
0.00sitsDeSecu ri4

0.00Power purchase cost including transm

es and SLDC cha
ission

char ES5

1,213.32Total Workin Ca ital re uirement6
10.50%lnterest rate
127.40lnterest on workin ca ital8

7



Southern Power Distribution Company of Telangana

Form 18: lnterest and finance charges on loan

Distribution Wire Business + Retail Supply Business

A. Normative Loan

FY 2025-26

TSSPDCL DB MYT FORMATS sTH CP (I

Rs Cr

ParticularsS

No.

4838Balance of Gross Normative Loan1

0earCumulative Re a ment till the2
0Balance of Net Normative Loan

0Less: Reduction of Normative Loan due to
4

1329E Addition of Normative Loan due to

italisation durin ealthe

923Repayment of Normative loan

ear

during the
o

5250Balance of Net Normative LoanClosin7
0Closin of Gross Normative Loan
0B of N N L noat VEte ormceY a ndVE laI

10.00%Weighted average Rate of lnterest on

actual Loans Yo
10

503lnterest11
n

Finance cha ES12
503T ta I F h ESan na cere tteno13

Projected

Opening

Openino

retirement or replacement of assets

8 Balance
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Emplo\ree Exoense

A) Distribution Wire Business + Retail Supply Business
Rs Cr

FY 2025-26
S.No. Particulars

Projected
21 Gross Employee Expenses 390't.52

22 Less; Expenses Capitalised -122.05

23 Net Employee Expenses 3779.47

Distribution Wire Business
Rs Cr

FY 2025-26
Particu lars

Proiected

2'l Gross Employee Expenses 3511.36

22 Less: Expenses Capitalised -109.84

23 Net Employee Expenses 3401.52

Rs Cr

Fv 2025-26
S.No. Particulars

Proiected

21 Gross Em Ex nses 390.15
a, Less: Expenses lised -12.20

Net Employee Expenses 377.95

Retail Supply Business

S.No.



Southern Power Distribution Company of Telangana
Form 15.2: Administration & General Expenses

A) Distribution Wire Business + Retail Supply Business

Distribution Wire Business

Retail Supply Business

FY 2025-26

Rs Cr

FY 2025-26

Rs Cr

FY 2025-26

S. No. Particu lars
Projected

29 Gross A &G ExPenses

30 27.15

31 Net A &G Expe nses 228.37

S. No. Particulars
Projected

29 Gross A &G Expenses 229.97

30 Less: E enses Ca italised 24.43

31 Net A &G Ex nses 205.53

S. No. Particulars
Projected

29 Gross A &G Expenses 25.s5

30 Less: E enses Ca italised 2.71

31 Net A &G Expenses 22.84

Rs Cr

255.52

Less: Expenses CaPitalised



Southern Power Distribution Company of Telangana
Form 15.3: Repair & Maintenance Expenses

A) Distribution Wire Business + Retail Supply Business
Rs Cr

FY 202s-26

B) Distribution Wire Business
Rs Cr

S. No. Pa rtic u la rs
Projected

11 Gross R&M Ex e nses 215.58

C) Retail Supply Business
Rs Cr

FY 2025-26
S. No. Particu lars

Projected

11 Gross R&M Expenses 23.95

Projected
S. No. Particulars

240Gross R&M Expenses11
25364Gross Fixed Assets at be in nin of at12

0.9%R&M Expenses as % of GFA at beginning of year
13

FY 2025-26


